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20 November 1969
Reference: AG-110h

lHoward:

The referenced contract has been reviewed and would seem to be
acceptable., Some points of clarification however:

In the acceptance letter for AG-1103 I alluded to a sustaining
contract to support necessary technical and administrative personnel
during periods when they have no other contract to which they can
properly charge their time. I then assume that during the period that
these people are assisting in the preparation of parts and paperwork
under this contract that they can charge direct and their time prorated
back against each line item.

‘"herefore, as the foregoing pertains to ixhibit B, Pricing Formula,

you will recall that the AG-1100 Contract incorporated a Logistic
Support nomogram which resultea in an additional Eadded to tne
cost of spares logistic for support. Since these costs are going to be
on a fixed price basis, it might be 'more appropriate to take actuals
and prorate them than tl?_LfCEFéGrarily add& to the item cost. What
do you think? -

Rela.tivé to pardgraph 6 of page 5 of the schedule, it will be our
position to invoice the shipping costs on the Pi invoice since shipping
costs will be unknown until the time of actual shipment.

There is another item of packaging, paragraph 5, page 5. Would
you rather we prorate the packaging costs against each line item or as
in the case of shipping cost, can we bill it separately on the invoice?

In paragraph 7(a), page 5 of the schedule a requirement exists to
"indicate the financial status for each customer.' We are aware of two
customers, but we have no idea of how much of the $100,000 is allocated
€5 customer number 1 and how much for customer number 2. Therefore, it
will be impossible to comply with paragraph T(¢) and T(c)3 excevnt on an
overall contract basis; i.e. one all inclusive financial report.

Relative to our recent phone conversation, we will hold the PE and
attach it to the invoice we send forward to you. Ve will also Torward
a copy of the PE to the DSO by usual means at the time of shipment.

~7*Tolin
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